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�
%DFNJURXQG�DQG�6FRSH�
�
7KH $FFRXQWV DQG $XGLW $UUDQJHPHQWV LQWURGXFHG IURP ��VW $SULO ���� UHTXLUH DOO 3DULVK� � � � � � � � � � � � �
&RXQFLOV WR LPSOHPHQW DQ LQGHSHQGHQW LQWHUQDO DXGLW H[DPLQDWLRQ RI WKHLU $FFRXQWV DQG� � � � � � � � � � � �
DFFRXQWLQJ SURFHVVHV DQQXDOO\� 7KH LQWHUQDO DXGLWRU KDV WKHQ WR SURYLGH WKH &RXQFLO ZLWK D UHSRUW� � � � � � � � � � � � � � �
FRYHULQJ D QXPEHU RI NH\ DUHDV DVVRFLDWHG ZLWK WKH WUDQVDFWLRQV DQG PDQDJHPHQW RI WKH� � � � � � � � � � � � � �
&RXQFLO¶V DIIDLUV� 7KH &RXQFLO LPSOHPHQWHG WKLV SURFHVV DW WKH RXWVHW DSSRLQWLQJ $XGLWLQJ� � � � � � � � � � � �
6ROXWLRQV�/WG��ZH�KDYH�SURYLGHG�WKH�VHUYLFH�FRQWLQXRXVO\�VLQFH�WKDW�GDWH�DSDUW�IURP�����������
�
,QWHUQDO�$XGLW�$SSURDFK�
�
,Q XQGHUWDNLQJ RXU UHYLHZ WKLV \HDU� ZH KDYH� DV LQ SULRU \HDUV� KDG UHJDUG WR WKH PDWHULDOLW\ RI� � � � � � � � � � � � � � � � � �
WUDQVDFWLRQV DQG WKHLU VXVFHSWLELOLW\ WR SRWHQWLDO PLVUHFRUGLQJ RU PLVUHSUHVHQWDWLRQ LQ WKH� � � � � � � � � � �
\HDU�HQG 6WDWHPHQW RI $FFRXQWV� +RZHYHU� LQ YLHZ RI WKH UHODWLYHO\ ORZ YROXPH RI DQQXDO� � � � � � � � � � � � � �
WUDQVDFWLRQV DQG WKH OHYHO RI HUURUV LQ WKH UHFRUGV LGHQWLILHG SUHYLRXVO\� ZH KDYH DJDLQ XQGHUWDNHQ� � � � � � � � � � � � � � �
GLUHFW VXEVWDQWLYH WHVWLQJ RI DOO UHFHLSWV DQG SD\PHQWV IRU WKH ILQDQFLDO \HDU� YHULI\LQJ GHWDLO WR� � � � � � � � � � � � � � �
VXFK�XQGHUO\LQJ�GRFXPHQWDWLRQ�DV�LV�DYDLODEOH��
�
7KLV UHSRUW VXPPDULVHV RXU FRQFOXVLRQV RQ HDFK RI WKH NH\ DUHDV VHW RXW LQ WKH ,QWHUQDO $XGLW� � � � � � � � � � � � � � � � �
5HSRUW WKDW LV UHTXLUHG XQGHU WKH $QQXDO 5HWXUQ DUUDQJHPHQWV� ,VVXHV UHTXLULQJ DWWHQWLRQ KDYH� � � � � � � � � � � � �
EHHQ IXUWKHU VXPPDULVHG LQWR DQ $FWLRQ 3ODQ DW WKH HQG RI WKH UHSRUW� :H DVN WKDW WKH &OHUN DQG� � � � � � � � � � � � � � � � � � �
PHPEHUV FRQVLGHU WKHVH UHFRPPHQGDWLRQV DQG WDNH DSSURSULDWH VWHSV WR HQVXUH WKHLU� � � � � � � � � � �
LPSOHPHQWDWLRQ��
�
2YHUDOO�&RQFOXVLRQ�
�
:H DUH SOHDVHG WR DFNQRZOHGJH WKH VLJQLILFDQW LPSURYHPHQWV WR WKH DFFRXQWLQJ DUUDQJHPHQWV� � � � � � � � � � � �
LPSOHPHQWHG VLQFH RXU SUHYLRXV UHSRUW LQ ������� DQG DOVR WR FRQFOXGH WKDW WKH &RXQFLO QRZ� � � � � � � � � � � � � � �
RSHUDWHV HIIHFWLYH FRQWURO V\VWHPV WKDW KHOS HQVXUH WKDW WUDQVDFWLRQV DUH DFFXUDWHO\ UHIOHFWHG LQ� � � � � � � � � � � � �
WKH 6WDWHPHQW RI $FFRXQWV � $QQXDO 5HWXUQ� :H KDYH QRWHG WKH H[LVWHQFH RI D IHZ PHPEHUV¶� � � � � � � � � � � � � � � �
FRQFHUQV� DV H[SUHVVHG DQG UHSRUWHG LQ WKH PLQXWHV� RYHU ILQDQFLDO FRQWUROV LQ WKH HDUO\ VWDJHV RI� � � � � � � � � � � � � � � �
WKH ILQDQFLDO \HDU DQG DUH SOHDVHG WR QRWH WKH SRVLWLYH DFWLRQV WDNHQ WR LPSURYH ILQDQFLDO� � � � � � � � � � � � � � �
UHSRUWLQJ IROORZLQJ DSSRLQWPHQW RI D QHZ FOHUN� :H WDNH WKLV RSSRUWXQLW\ WR WKDQN KHU IRU WKH� � � � � � � � � � � � � � � �
YHU\ FOHDU PDQQHU LQ ZKLFK WKH UHFRUGV KDYH EHHQ SUHVHQWHG IRU RXU UHYLHZ WKLV \HDU� ZKLFK KDV� � � � � � � � � � � � � � � � �
VLPSOLILHG�WKH�SURFHVV���
�
2Q WKH EDVLV RI ZRUN XQGHUWDNHQ RQ WKH &RXQFLO¶V UHFRUGV WKLV \HDU� ZH KDYH VLJQHG RII WKH� � � � � � � � � � � � � � � � �
,QWHUQDO�$XGLW�&HUWLILFDWH�LQ�WKH�$QQXDO�5HWXUQ�DVVLJQLQJ�SRVLWLYH�DVVXUDQFHV�LQ�HDFK�DUHD��
�

7KLV UHSRUW�KDV EHHQ SUHSDUHG IRU WKH VROH XVH RI *UHDW %HGZ\Q 3DULVK &RXQFLO��7R WKH IXOOHVW H[WHQW� � � � � � � � � � � � � � � �
SHUPLWWHG E\ ODZ� QR UHVSRQVLELOLW\ RU OLDELOLW\ LV DFFHSWHG E\ $XGLWLQJ 6ROXWLRQV /WG WR DQ\ WKLUG SDUW\ ZKR� � � � � � � � � � � � � � � � � �
SXUSRUWV�WR�XVH�RU�UHO\��IRU�DQ\�UHDVRQ�ZKDWVRHYHU��RQ�WKLV�UHSRUW��LWV�FRQWHQWV�RU�FRQFOXVLRQV��

�



��

�
'HWDLOHG�5HSRUW�
�
0DLQWHQDQFH�RI�$FFRXQWLQJ�5HFRUGV�	�%DQN�5HFRQFLOLDWLRQV�
�
7KH QHZ &OHUN KDV UHFRUGHG WKH &RXQFLO¶V DFFRXQWLQJ WUDQVDFWLRQV XVLQJ DQ ([FHO ZRUNERRN� � � � � � � � � � � � �
ZLWK VHSDUDWH ZRUNVKHHWV XVHG WR UHFRUG UHFHLSWV DQG SD\PHQWV� 7ZR EDQN DFFRXQWV DUH LQ XVH� � � � � � � � � � � � � � �
ZLWK 76% ZLWK WUDQVDFWLRQV RQ HDFK DFFRXQW UHFRUGHG LQ WKH DSSURSULDWH FDVKERRN WKURXJKRXW WKH� � � � � � � � � � � � � �
\HDU� ZH DUH SOHDVHG WR DFNQRZOHGJH WKH VLJQLILFDQW LPSURYHPHQW LQ WKH FDVKERRN UHFRUGV QRZ� � � � � � � � � � � � � �
EHLQJ�PDLQWDLQHG�ZLWK�RXU�SUHYLRXV�FRQFHUQV�QRZ�VDWLVIDFWRULO\�UHVROYHG��
�
:H DUH DOVR SOHDVHG WR QRWH WKDW WKH FDVKERRNV FRQWDLQ DSSURSULDWH DQDO\VLV WR DVVLVW LQ� � � � � � � � � � � � � � �
SURGXFWLRQ RI ERWK D GHWDLOHG \HDU�HQG 6WDWHPHQW RI $FFRXQWV DQG WKH $QQXDO 5HWXUQ LQIRUPDWLRQ� � � � � � � � � � � � � �
DW 6HFWLRQ �� WRJHWKHU ZLWK SHULRGLF EXGJHW SHUIRUPDQFH LQIRUPDWLRQ IRU SUHVHQWDWLRQ WR� � � � � � � � � � � �
PHPEHUV��
�
:H KDYH HQVXUHG WKH DFFXUDWH UHFRUGLQJ RI WKH ������� FORVLQJ FDVKERRN EDODQFHV DV RSHQLQJ� � � � � � � � � � � � � �
HQWULHV�IRU����������
�
,Q YLHZ RI WKH UHODWLYHO\ ORZ YROXPH RI DQQXDO WUDQVDFWLRQV� ZH KDYH FKHFNHG DQG DJUHHG GHWDLO� � � � � � � � � � � � � � � �
RI DOO FDVKERRN HQWULHV WR EDQN VWDWHPHQWV IRU WKH \HDU� DOVR YHULI\LQJ WKH GHWDLO LQ WKH \HDU�HQG� � � � � � � � � � � � � � � � �
EDQN UHFRQFLOLDWLRQ� ZH QRWH WKH SUHSDUDWLRQ RI SHULRGLF EDQN UHFRQFLOLDWLRQV GXULQJ WKH \HDU�� � � � � � � � � � � � �
ZKLFK�DUH�URXWLQHO\�SUHVHQWHG�WR�&RXQFLO��
�
&RQFOXVLRQV��
�
:H DUH SOHDVHG WR UHSRUW DQG UHFRUG WKDW QR LVVXHV KDYH EHHQ LGHQWLILHG LQ WKLV DUHD ZDUUDQWLQJ� � � � � � � � � � � � � � � � �
IRUPDO FRPPHQW RU UHFRPPHQGDWLRQ DQG WKDQN WKH QHZ &OHUN IRU WKH PDQQHU LQ ZKLFK WKH� � � � � � � � � � � � � � �
UHFRUGV�DUH�EHLQJ�PDLQWDLQHG��
�
5HYLHZ�RI�&RUSRUDWH�*RYHUQDQFH�
�
2XU REMHFWLYH KHUH LV WR HQVXUH WKDW WKH &RXQFLO KDV D UREXVW UHJXODWRU\ IUDPHZRUN LQ SODFH WKDW� � � � � � � � � � � � � � � � �
&RXQFLO DQG� ZKHUH DSSOLFDEOH� &RPPLWWHH PHHWLQJV DUH FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH� � � � � � � � � � � �
DGRSWHG 6WDQGLQJ 2UGHUV DQG WKDW� DV IDU DV ZH DUH DEOH WR DVFHUWDLQ� QR DFWLRQV RI D SRWHQWLDOO\� � � � � � � � � � � � � � � � � �
XQODZIXO QDWXUH KDYH EHHQ RU DUH EHLQJ FRQVLGHUHG IRU LPSOHPHQWDWLRQ� :H DOVR DLP WR HQVXUH� � � � � � � � � � � � � � �
WKDW DSSURSULDWH SROLFLHV� SURFHGXUHV DQG SURWRFROV DUH LQ SODFH WR SUHYHQW DQG SURYLGH D� � � � � � � � � � � � � �
UHDVRQDEOH�DVVXUDQFH�RI�WKH�GHWHFWLRQ�RI�DQ\�IUDXGXOHQW�RU�FRUUXSW�DFWLYLW\���
�
:H DUH SOHDVHG WR QRWH WKDW 6WDQGLQJ 2UGHUV �62V� DQG )LQDQFLDO 5HJXODWLRQV �)5V� KDYH EHHQ� � � � � � � � � � � � � � �
VXEMHFWHG WR IXUWKHU UHYLHZ DQG UH�DGRSWLRQ �E\ WKH )LQDQFH &RPPLWWHH� LQ 1RYHPEHU ������ � � � � � � � � � � � �
:KLOVW WKH\ DUH FRQVLGHUHG UHDVRQDEOH IRU D &RXQFLO WKH VL]H RI *UHDW %HGZ\Q� ZH ZLVK WR GUDZ� � � � � � � � � � � � � � � � �
WKH &OHUN DQG PHPEHUV¶ DWWHQWLRQ WR D UHODWLYHO\ UHFHQW ������ UHYLVLRQ WR WKH 1$/& PRGHO )5V�� � � � � � � � � � � � � � � �
7KHVH SULPDULO\ WDNH DFFRXQW RI WKH UHSHDO RI 6HFWLRQ ������ RI WKH ���� $FW UHODWLQJ WR WKH� � � � � � � � � � � � � � � � �
UHTXLUHPHQW IRU WZR PHPEHUV WR VLJQ DOO SD\DEOH RUGHUV �SURYLGHG DSSURSULDWH FRPSHQVDWLQJ� � � � � � � � � � � �
FRQWUROV DUH LQ SODFH�� WRJHWKHU ZLWK WKH FKDQJH LQ (8 OHJLVODWLRQ DQG 3XEOLF &RQWUDFWV� � � � � � � � � � � � � �
�
*UHDW�%HGZ\Q�3&���������� ���$SULO���� $XGLWLQJ�6ROXWLRQV�/WG�
�

�



��

�
5HJXODWLRQV VSHFLILFDOO\ LQ UHODWLRQ WR SXEOLVKLQJ RI LQWHQGHG FRQWUDFW GHWDLO LQ WKH *RYHUQPHQW¶V� � � � � � � � � � � � �
&RQWUDFW�)LQGHU�ZHEVLWH�ZKHUH�WKH�YDOXH�LV�DQWLFLSDWHG�WR�H[FHHG����������
�
:KLOVW ZH DFNQRZOHGJH WKDW WKH &RXQFLO LV SUREDEO\ XQOLNHO\ WR EH DIIHFWHG E\ WKLV OHJLVODWLRQ�� � � � � � � � � � � � � � �
ZH ZLVK WR GUDZ LW WR WKH DWWHQWLRQ RI WKH &OHUN DQG PHPEHUV� ZH QRWH WKDW WKH UHFHQWO\ DGRSWHG� � � � � � � � � � � � � � � � � � �
62V DQG )5V UHIHU WR D OLPLW RI ������� DERYH ZKLFK IRUPDO WHQGHUV DUH UHTXLUHG DQG FRQVLGHU� � � � � � � � � � � � � � � � �
WKDW WR EH DQ DSSURSULDWH YDOXH IRU *UHDW %HGZ\Q� 1$/& KDV DOVR LVVXHG D UDIW RI JXLGDQFH RQ� � � � � � � � � � � � � � � � � �
SURFXUHPHQW FRQVHTXHQW RQ WKH DERYH OHJLVODWLYH FKDQJHV� LQ RUGHU WR DVVLVW WKH &OHUN DQG� � � � � � � � � � � � � �
&RXQFLO� ZH KDYH SURYLGHG WKH &OHUN ZLWK HOHFWURQLF FRSLHV RI WKDW GRFXPHQWDWLRQ� WRJHWKHU ZLWK� � � � � � � � � � � � � �
WKH�ODWHVW�1$/&�PRGHO�)5V��
�
:H KDYH UHYLHZHG WKH &RXQFLO¶V DQG )LQDQFH &RPPLWWHH PLQXWHV IRU PHHWLQJV KHOG LQ WKH� � � � � � � � � � � � � �
ILQDQFLDO \HDU WR GHWHUPLQH ZKHWKHU RU QRW DQ\ LVVXHV H[LVW RU PD\ EH GHYHORSLQJ WKDW PLJKW KDYH� � � � � � � � � � � � � � � � �
DQ DGYHUVH HIIHFW RQ WKH &RXQFLO¶V IXWXUH ILQDQFLDO VWDELOLW\� ZKLOVW DOVR HQVXULQJ WKDW QR GHFLVLRQV� � � � � � � � � � � � � � �
KDYH EHHQ PDGH RU DUH EHLQJ FRQVLGHUHG WKDW PLJKW UHVXOW LQ XOWUD YLUHV H[SHQGLWXUH EHLQJ� � � � � � � � � � � � � � �
LQFXUUHG��
�
:H WKDQN WKH &KDLUPDQ IRU FRPSOHWLQJ RXU *RYHUQDQFH 4XHVWLRQQDLUH� ZKLFK DVVLVWV XV LQ� � � � � � � � � � � � �
GHWHUPLQLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�&RXQFLO¶V�FRQWURO�DUUDQJHPHQWV��
�
&RQFOXVLRQV�DQG�UHFRPPHQGDWLRQ�
�
:H DUH SOHDVHG WR UHSRUW WKDW QR VLJQLILFDQW LVVXHV DULVH LQ WKLV DUHD FXUUHQWO\� DOWKRXJK ZH� � � � � � � � � � � � � � � �
VXJJHVW WKDW� ZKHQ QH[W UHYLHZHG� WKH 6WDQGLQJ 2UGHUV DQG )LQDQFLDO 5HJXODWLRQV VKRXOG EH� � � � � � � � � � � � �
EURXJKW PRUH FORVHO\ LQWR OLQH ZLWK WKH ODWHVW 1$/& WHPSODWHV� :H VKDOO FRQWLQXH WR PRQLWRU� � � � � � � � � � � � � � �
WKH�&RXQFLO¶V�DSSURDFK�WR�JRYHUQDQFH�DW�IXWXUH�\HDUV¶�DXGLWV��DVVXPLQJ�ZH�DUH�UHDSSRLQWHG��
�
5�� 7KH &RXQFLO VKRXOG UHYLHZ 6WDQGLQJ 2UGHUV DQG )LQDQFLDO 5HJXODWLRQV LQ GXH FRXUVH�� � � � � � � � � � � �

HQVXULQJ WKDW WKH\ PRUH FORVHO\ UHIOHFW WKH 1$/& PRGHO GRFXPHQWV DQG WDNH DFFRXQW RI� � � � � � � � � � � � � �
UHODWLYHO\�UHFHQW�OHJLVODWLYH�FKDQJHV���

�
5HYLHZ�RI�3D\PHQWV�DQG�9$7�
�
*LYHQ WKH UHODWLYHO\ ORZ YROXPH RI SD\PHQWV GXULQJ WKH \HDU� ZH KDYH FKHFNHG GHWDLO RI DOO WR� � � � � � � � � � � � � � � � �
HQVXUH�WKDW�WKH�IROORZLQJ�FULWHULD�KDYH�EHHQ�PHW����

� 3D\PHQWV�ZHUH�VXSSRUWHG�E\�D�WUDGH�LQYRLFH�RU�DFNQRZOHGJHPHQW�RI�UHFHLSW��

� 9$7�KDV�EHHQ�FDOFXODWHG�FRUUHFWO\�DQG�LV�UHFRYHUHG�DW�DSSURSULDWH�LQWHUYDOV�� �

� 7KH�&RXQFLO�KDV�DSSURYHG�HDFK�SD\PHQW���

� 3D\PHQWV KDYH EHHQ FRUUHFWO\ DQDO\VHG LQ SUHSDUDWLRQ RI WKH \HDU�HQG 6WDWHPHQW RI� � � � � � � � � � � �
$FFRXQWV���

� 6HFWLRQ ��� SD\PHQWV KDYH EHHQ LGHQWLILHG LQ WKH FDVKERRN DQG DUH ZLWKLQ WKH &RXQFLO¶V� � � � � � � � � � � � � �
VSHQGLQJ�OLPLW��

�

�
*UHDW�%HGZ\Q�3&���������� ���$SULO���� $XGLWLQJ�6ROXWLRQV�/WG�
�

�



��

�
,Q UHYLHZLQJ WKH UHVSRQVHV WR RXU *RYHUQDQFH 4XHVWLRQQDLUH� ZH GXO\ QRWH WKH FRQWUROV LQ SODFH� � � � � � � � � � � � � � �
RYHU WKH SURFHVVLQJ RI WUDGHU LQYRLFHV DQG DSSURYDO IRU UHOHDVH RI SD\PHQWV ZLWK QR VLJQLILFDQW� � � � � � � � � � � � � � �
FRQFHUQV LGHQWLILHG� 7KDW VDLG� ZH QRWH WKDW LQ WKH HDUO\ VWDJHV RI WKH \HDU D VXLWDEO\ GHVLJQHG� � � � � � � � � � � � � � � � �
FHUWLILFDWLRQ VWDPS ZDV LQ XVH LGHQWLI\LQJ WKH SD\PHQW GDWH� LQLWLDOV RI WZR PHPEHUV DXWKRULVLQJ� � � � � � � � � � � � � �
SD\PHQWV� FKHTXH QXPEHU DQG DSSURYLQJ PLQXWH UHIHUHQFH� :H QRWH WKDW ODWHU LQ WKH ILQDQFLDO� � � � � � � � � � � � � �
\HDU��XVH�RI�WKH�VWDPS�KDV�FHDVHG��DOWKRXJK�WKH�VDPH�GHWDLO�FRQWLQXHV�WR�EH�UHFRUGHG�RQ�LQYRLFHV��
�

�
*UHDW�%HGZ\Q�3&���������� ���$SULO���� $XGLWLQJ�6ROXWLRQV�/WG�
�

�



��

�
&RQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�
�
:H DUH SOHDVHG WR UHSRUW WKDW DOO SD\PHQWV LQ WKH \HDU DUH DSSURSULDWHO\ VXSSRUWHG E\ HLWKHU D� � � � � � � � � � � � � � � � �
WUDGH LQYRLFH RU WLOO UHFHLSW� WKDW 9$7 KDV EHHQ LGHQWLILHG� ZKHUHYHU DSSOLFDEOH� IRU UHFRYHU\� � � � � � � � � � � � � �
IURP +05&� :H KDYH QRWHG RQH RU WZR DUHDV ZKHUH WKH DQDO\VLV RI WKH H[SHQVHV LQFXUUHG LQ� � � � � � � � � � � � � � � � �
WKH FDVKERRN DSSHDUHG GXELRXV DQG KDYH DGYLVHG WKH &OHUN DFFRUGLQJO\ LQ RUGHU WKDW VKH PD\� � � � � � � � � � � � � � �
FKHFN DQG� LI DSSURSULDWH� FRUUHFW WKH DQDO\VLV GHWDLO� RQH RI WKH WZR LWHPV DSSHDUHG WR EH D� � � � � � � � � � � � � � � � �
PLV�DQDO\VLV RI WKH FOHUN¶V H[SHQVHV DV D VWDII FRVW� ZKLFK ZRXOG LPSDFW RQ WKH $QQXDO 5HWXUQ� � � � � � � � � � � � � � � �
GHWDLO��DOEHLW�LQ�D�YHU\�VPDOO�ZD\��
�
:H QRWH WKDW 9$7 KDV EHHQ UHFODLPHG LQ OLQH ZLWK WKH WLPLQJ RI SUHYLRXV UHFODLPV FRYHULQJ� � � � � � � � � � � � � � � �
WKH SHULRG IURP ���VW 1RYHPEHU ���� WR ���WK 1RYHPEHU ����� ZKLOVW QRW D SUREOHP� IRU WKH VDNH� � � � � � � � � � � � � � � � �
RI WLGLQHVV� ZH VXJJHVW WKDW LQ IXWXUH UHFODLPV EH PDGH HLWKHU KDOI \HDUO\ WR ���WK 6HSWHPEHU DQG� � � � � � � � � � � � � � � � �
���VW��0DUFK�RU�LQ�OLQH�ZLWK�WKH�ILQDQFLDO�\HDU�HQG�LI�GRQH�DQQXDOO\��
�
5�� &RQVLGHUDWLRQ VKRXOG EH JLYHQ WR UHLPSOHPHQWDWLRQ RI WKH FHUWLILFDWLRQ VWDPS LQ RUGHU WR� � � � � � � � � � � � �

FODULI\�GHWDLO�RQ�HDFK�LQYRLFH�DSSURYHG�IRU�SD\PHQW��
�
5�� ,Q RUGHU WR VLPSOLI\ LGHQWLILFDWLRQ RI DQG DFFRXQWLQJ IRU 9$7� UHFODLPV VKRXOG EH VXEPLWWHG� � � � � � � � � � � � � �

HLWKHU�EDVHG�RQ�WKH�ILQDQFLDO�\HDU�RU��PRUH�LGHDOO\��DW�WKH�KDOI�\HDU�DQG�ILQDQFLDO�\HDU�HQG��
�
$VVHVVPHQW�DQG�0DQDJHPHQW�RI�5LVN�
�
:H KDYH SUHYLRXVO\ UHFRUGHG WKDW WKH &RXQFLO KDG GHYHORSHG D GHWDLOHG GRFXPHQW LGHQWLI\LQJ� � � � � � � � � � � � �
SRWHQWLDO DUHDV RI ULVN ZKLFK ZDV VXEMHFW WR DQQXDO UHYLHZ� XSGDWH ZKHUH DSSURSULDWH� DQG� � � � � � � � � � � � � �
UH�DGRSWLRQ� :H DUH SOHDVHG WR QRWH WKDW WKH GRFXPHQW KDV DJDLQ EHHQ UHYLHZHG DQG UH�DGRSWHG� � � � � � � � � � � � � � �
GXULQJ���������DW�WKH�0D\������&RXQFLO�PHHWLQJ���
�
,Q GLVFXVVLRQ ZLWK WKH &OHUN� ZH XQGHUVWDQG WKDW� DV LV WKH FDVH ZLWK PDQ\ FOHUNV VKH KDV� � � � � � � � � � � � � � � � �
H[SHULHQFHG VRPH GLIILFXOWLHV LQ WUDFNLQJ GRZQ UHOHYDQW LWHPV RI OHJLVODWLRQ� :KLOVW QRW GLUHFWO\� � � � � � � � � � � � �
UHODWHG WR WKDW� ZH GUDZ KHU DQG PHPEHUV¶ DWWHQWLRQ WR WKH H[LVWHQFH RI GHWDLOHG ULVN PDQDJHPHQW� � � � � � � � � � � � � � � �
VRIWZDUH GHVLJQHG VSHFLILFDOO\ IRU WKLV WLHU RI ORFDO JRYHUQPHQW ± ³7KH /RFDO &RXQFLO 5LVN� � � � � � � � � � � � � �
6\VWHP��/&56�´��ZKLFK�LV�DOVR�XVHG�E\�PDQ\�RI�RXU�FOLHQWV��
�
7KLV VRIWZDUH LV DYDLODEOH RYHU WKH LQWHUQHW IURP '0+ 6ROXWLRQV DW D FRVW RI DURXQG ���� SOXV� � � � � � � � � � � � � � � � �
9$7� DQG LV D VXLWDEOH WRRO WR DVVLVW LQ WKH PRUH GHWDLOHG DVVHVVPHQW RI ULVNV E\ WKH &RXQFLO� 7KH� � � � � � � � � � � � � � � � � � �
VRIWZDUH SURYLGHV D GHWDLOHG DVVHVVPHQW RI SRWHQWLDOO\ VRPH ��� LQGLYLGXDO ULVNV RYHU �� DUHDV�� � � � � � � � � � � � � �
PDQ\ RI ZKLFK ZLOO QRW EH UHOHYDQW WR WKH HYHU\ &RXQFLO� WRJHWKHU ZLWK JHQHUDWLQJ YDULRXV� � � � � � � � � � � � � � �
FKHFNOLVWV RQ LQVXUDQFH FRYHU� KHDOWK DQG VDIHW\� WRJHWKHU ZLWK $FWLRQ 3ODQV RI DQ\ DUHDV ZKHUH� � � � � � � � � � � � � � �
ULVNV DUH DVVHVVHG DV PHGLXP RU KLJKHU� 2I VDOLHQW UHOHYDQFH WR WKH &OHUN¶V H[SUHVVHG FRPPHQWV� � � � � � � � � � � � � � �
RQ LGHQWLI\LQJ UHOHYDQW OHJLVODWLRQ� WKH VRIWZDUH LQFOXGHV FRPSUHKHQVLYH GHWDLO DQG� � � � � � � � � �
FURVV��UHIHUHQFLQJ�WR�DOO�OHJLVODWLRQ�DIIHFWLQJ�HDFK�RI�WKH�LQGLYLGXDO�ULVNV��
�
7KH &RXQFLO¶V LQVXUDQFH FRYHU LV DUUDQJHG ZLWK =XULFK 0XQLFLSDO� ZH KDYH UHYLHZHG WKH UHQHZDO� � � � � � � � � � � � � �
VFKHGXOH QRWLQJ WKDW (PSOR\HU¶V DQG 3XEOLF /LDELOLW\ FRYHU DUH HDFK LQ SODFH DW ���PLOOLRQ� ZLWK� � � � � � � � � � � � � � �
+LUHU¶V OLDELOLW\ DW �� PLOOLRQ DQG� DV LGHQWLILHG E\ XV SUHYLRXVO\� )LGHOLW\ *XDUDQWHH FRYHU DW� � � � � � � � � � � � � � �
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�
�������� $SDUW IURP DOORWPHQWV� WKH &RXQFLO KDV QR IDFLOLWLHV DYDLODEOH IRU KLUH WR WKH JHQHUDO� � � � � � � � � � � � � � �
SXEOLF� FRQVHTXHQWO\� ZH TXHVWLRQ WKH QHHG IRU +LUHU¶V /LDELOLW\ FRYHU� $OVR� DV LQGLFDWHG� � � � � � � � � � � � �
SUHYLRXVO\� )LGHOLW\ *XDUDQWHH FRYHU UHPDLQV PDUJLQDOO\ EHORZ WKH $XGLW &RPPLVVLRQ JXLGHOLQH� � � � � � � � � � �
RI�D�KDOI�\HDU
V�SUHFHSW�SOXV�\HDU�HQG�FDVK�EDODQFHV��L�H��FLUFD������������
&RQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�
�
2YHUDOO� ZH FRQVLGHU WKDW WKH &RXQFLO KDV VRXQG SURFHGXUHV LQ SODFH WR PDQDJH ULVN� DOWKRXJK� � � � � � � � � � � � � � �
FRQVLGHUDWLRQ FRXOG XVHIXOO\ EH JLYHQ WR WKH DFTXLVLWLRQ RI WKH /&56 VRIWZDUH LQ RUGHU WR� � � � � � � � � � � � � � �
IXUWKHU VWUHQJWKHQ WKH SURFHVV DQG SURYLGH GHWDLOHG DQG HIIHFWLYH FURVV�UHIHUHQFLQJ WR DOO� � � � � � � � � � � �
H[WDQW�OHJLVODWLRQ���
�
5�� 7KH &RXQFLO VKRXOG LQYHVWLJDWH DQG HQVXUH WKDW D VRXQG QHHG H[LVWV IRU UHWHQWLRQ RI +LUHU¶V� � � � � � � � � � � � � � �

/LDELOLW\ LQVXUDQFH FRYHU DQG DOVR WR LQFUHDVLQJ WKH OHYHO RI ILGHOLW\ JXDUDQWHH FRYHU LQ OLQH� � � � � � � � � � � � � � �
ZLWK�WKH�IRUPHU�$XGLW�&RPPLVVLRQ¶V�JXLGHOLQH��

�
5�� &RQVLGHUDWLRQ VKRXOG DOVR EH JLYHQ WR DFTXLVLWLRQ RI WKH /&56 VRIWZDUH WR IXUWKHU� � � � � � � � � � � � �

VWUHQJWKHQ WKH ULVN PDQDJHPHQW SURFHVV DQG SURYLGH PRUH GHWDLOHG DQG HIIHFWLYH� � � � � � � � � � �
FURVV�UHIHUHQFLQJ�WR�H[WDQW�OHJLVODWLRQ��

�
%XGJHWDU\�&RQWURO�DQG�5HVHUYHV�
�
7KH &RXQFLO¶V PLQXWHV� WRJHWKHU ZLWK WKH GHWDLOHG VXSSRUWLQJ SDSHUV SURYLGHG WR WKH &RXQFLO�� � � � � � � � � � � � �
LQGLFDWH WKDW PHPEHUV KDYH JLYHQ GXH DQG SURSHU FRQVLGHUDWLRQ WR WKH EXGJHW UHTXLUHPHQW IRU� � � � � � � � � � � � � �
������� IRUPDOO\ DJUHHLQJ DQG DGRSWLQJ WKH \HDU¶V SUHFHSW DW ������� ZLWK QR 6XSSRUW *UDQW� � � � � � � � � � � � � �
EHLQJ�SD\DEOH�LQ�WKH�\HDU�E\�:LOWVKLUH�&RXQFLO���
�
:H KDYH UHYLHZHG WKH \HDU�HQG EXGJHW RXWWXUQ IRU ������� ZLWK QR DUHDV RI VLJQLILFDQW YDULDQFH� � � � � � � � � � � � � � �
LGHQWLILHG RWKHU WKDQ LQ UHODWLRQ WR VWDII FRVWV� ZKLFK KDYH EHHQ H[SODLQHG DSSURSULDWHO\� 2YHUDOO� � � � � � � � � � � � � �
SD\PHQWV KDYH H[FHHGHG WKH \HDU¶V DSSURYHG EXGJHW E\ PDUJLQDOO\ LQ H[FHVV RI ���� �OHVV WKDQ� � � � � � � � � � � � � � �
��� ZKLOVW LQFRPH KDV H[FHHGHG EXGJHW E\ ������ ����� ODUJHO\ DV D UHVXOW RI XQEXGJHWHG� � � � � � � � � � � � � � �
DGGLWLRQDO IXQGLQJ IRU ZHEVLWH GHYHORSPHQW LQ UHODWLRQ WR 7KH 7UDQVSDUHQF\ &RGH ������ DQG WKH� � � � � � � � � � � � � �
)XQ 'D\ �������� ZH QRWH WKDW WKH ODWWHU DFFRXQWHG IRU ������ RI VHHPLQJO\ XQEXGJHWHG� � � � � � � � � � � � � �
H[SHQGLWXUH��ZKLFK��LI�UHPRYHG��ZRXOG�UHVXOW�LQ�DQ�DFWXDO�XQGHUVSHQG�RI�WKH�DSSURYHG�EXGJHW��
�
:H QRWH WKDW WKH IXQGLQJ DQG H[SHQGLWXUH RQ WKH )XQ 'D\ UHVXOWHG IURP PRQH\V JUDQWHG E\ WKH� � � � � � � � � � � � � � � � �
3HZVH\ $UHD %RDUG RQ EHKDOI RI D ORFDO UHVLGHQW ZKR RUJDQLVHG WKH HYHQW� ZH DOVR QRWH WKDW� � � � � � � � � � � � � � � � �
IXUWKHU JUDQWV ZLOO EH UHFHLYHG LQ IXWXUH IRU WKH 1HLJKERXUKRRG 'HYHORSPHQW 3ODQ *URXS DQG� � � � � � � � � � � � � �
VXJJHVW WKDW� LQ RUGHU WR UHGXFH WKH SRVVLEOH LPSDFW RI KLJKHU H[WHUQDO DXGLW IHHV ZLWK D KLJKHU� � � � � � � � � � � � � � � � �
WXUQRYHU DQG DOVR WR HQVXUH LQGHSHQGHQFH IURP VXFK HYHQWV � SURMHFWV� XQOHVV VSHFLILFDOO\ UXQQLQJ� � � � � � � � � � � � � �
WKHP��IXQGV�VKRXOG�LGHDOO\�EH�GHSRVLWHG�LQ�VHSDUDWH��QRQ�&RXQFLO�PDQDJHG�EDQN�DFFRXQWV��
��
2YHUDOO UHVHUYHV KDYH GHFUHDVHG GXULQJ WKH \HDU WR ������� IURP ������� DW WKH VWDUW RI WKH� � � � � � � � � � � � � � � �
ILQDQFLDO \HDU� :H PDGH FRPPHQW LQ RXU ������� UHSRUW WKDW ZH FRQVLGHUHG WKH UHWDLQHG EDODQFH� � � � � � � � � � � � � � �
KLJK ZKHQ FRPSDUHG WR WKH DQQXDO OHYHO RI VSHQGLQJ ZLWK QR HDUPDUNHG UHVHUYHV DSSDUHQWO\ LQ� � � � � � � � � � � � � � �
H[LVWHQFH�DQG�WKLV�QRZ�DSSHDUV�WR�KDYH�EHHQ�DGGUHVVHG�DSSURSULDWHO\��
��
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�
&RQFOXVLRQV�DQG�UHFRPPHQGDWLRQ�
�
:KLOVW QR VLJQLILFDQW DUHDV RI FRQFHUQ DULVH LQ WKLV DUHD� ZH FRQVLGHU WKDW WKH &RXQFLO VKRXOG� � � � � � � � � � � � � � � �
FDUHIXOO\ FRQVLGHU LWV SRVLWLRQ LQ UHODWLRQ WR DQ\ ³RQH�RII´ IXQGLQJ� DOVR LQ UHODWLRQ WR WKH� � � � � � � � � � � � � � �
1HLJKERXUKRRG�'HYHORSPHQW�3ODQ��ZLWK�IXQGV�LGHDOO\�GHSRVLWHG�LQ�D�VHSDUDWH�EDQN�DFFRXQW���
�
$GGLWLRQDOO\� LI WKH &RXQFLO LV QRW GLUHFWO\ PDQDJLQJ VXFK SURMHFWV� WKH &RXQFLO VKRXOG� � � � � � � � � � � � �
FRQVLGHU ZKHWKHU RU QRW WKH\ VKRXOG HLWKHU UHWDLQ RU EHFRPH LQYROYHG LQ FRQWUROOLQJ WKRVH� � � � � � � � � � � � � �
IXQGV��
�
5�� 7KH &RXQFLO VKRXOG HQVXUH WKDW WKH UHFHLSW DQG PDQDJHPHQW RI QRQ &RXQFLO VSHFLILF� � � � � � � � � � � � �

HYHQWV� SURMHFWV RU VFKHPHV IXQGLQJ LV FRQVLGHUHG FDUHIXOO\ HVSHFLDOO\ LQ UHODWLRQ WR DQ\� � � � � � � � � � � � �
SRWHQWLDO�OHJDO�LPSOLFDWLRQV��

�
5HYLHZ�RI�,QFRPH�
�
7KH &RXQFLO UHFHLYHV� LQ DGGLWLRQ WR WKH DQQXDO SUHFHSW� LQFRPH IURP DOORWPHQW UHQWV� VPDOO� � � � � � � � � � � � � �
DPRXQWV RI EDQN LQWHUHVW� 9$7 UHIXQG� RFFDVLRQDO JUDQWV DQG GRQDWLRQV� $V LQGLFDWHG LQ WKH� � � � � � � � � � � � � �
RSHQLQJ VHFWLRQ RI WKLV UHSRUW� ZH KDYH UHYLHZHG WKH EDQN VWDWHPHQWV IRU WKH \HDU� DJUHHLQJ WKHP� � � � � � � � � � � � � � � �
WR�WKH�FDVKERRN�HQWULHV�LQ�IXOO��
�
:H KDYH H[DPLQHG WKH DOORWPHQW UHQWV ([FHO ZRUNERRN QRWLQJ WKDW WKH KHDGLQJ GDWHV DSSHDU� � � � � � � � � � � � � �
FRQIXVLQJ ZLWK WKH ³DOO GHWDLOV´ VSUHDGVKHHW UHIHUULQJ WR �������� DOWKRXJK MXGJLQJ E\ WKH� � � � � � � � � � � � �
WHQDQF\ VWDUW GDWHV DV UHFRUGHG� WKH\ GR DSSO\ WR ������� ZLWK WKH WRWDO UHQWV UHFHLYDEOH UHFRUGHG� � � � � � � � � � � � � � � �
DV ���������� &RQYHUVHO\ WKH ³5HFRUG RI SD\PHQWV ����´ VSUHDGVKHHW LGHQWLILHV WRWDO LQFRPH RI� � � � � � � � � � � � �
���������� ZKLOVW WKH PDLQ DFFRXQWLQJ FDVKERRN LGHQWLILHV LQFRPH RI ��������� IRU WKH �������� � � � � � � � � � � � �
ILQDQFLDO \HDU� 7KH ([FHO ZRUNERRN DOVR LQFOXGHV D PDS RI WKH DOORWPHQW SORWV LGHQWLI\LQJ QDPHV� � � � � � � � � � � � � � �
RI WHQDQWV� KRZHYHU� FRPSDULVRQ RI WKDW GHWDLO ZLWK WKH RWKHU VSUHDGVKHHW UHFRUGV WKURZV XS D� � � � � � � � � � � � � � �
QXPEHU�RI�GLVSDULWLHV��
�
:H DFNQRZOHGJH WKDW WKH EXON RI DOORWPHQW UHQWDO LQFRPH DURVH SULRU WR DSSRLQWPHQW RI WKH QHZ� � � � � � � � � � � � � � � �
&OHUN� EXW XUJH WKDW DSSURSULDWH DFWLRQ LV WDNHQ LQ IXWXUH \HDUV WR HQVXUH FRQVLVWHQF\ EHWZHHQ WKH� � � � � � � � � � � � � � � �
YDULRXV DFFRXQWLQJ UHFRUGV DQG PDS LQ RUGHU WR HQVXUH WKDW D FOHDU DXGLW WUDLO H[LVWV DOORZLQJ IRU� � � � � � � � � � � � � � � � �
HIIHFWLYH�YHULILFDWLRQ�RI�WKH�LQFRPH�GXH�DQG�UHFHLYHG���
�
&RQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�
�
7KH UHFRUGV PDLQWDLQHG LGHQWLI\LQJ LQFRPH UHFHLYDEOH IRU DOORWPHQWV DQG LWV SK\VLFDO UHFHLSW� � � � � � � � � � � �
VKRXOG EH LPSURYHG WR LGHQWLI\� LGHDOO\ LQ SORW UHIHUHQFH QXPEHU RUGHU� WKH WHQDQWV¶ QDPHV�� � � � � � � � � � � � � �
DPRXQW UHFHLYDEOH �EDVHG RQ SORW VL]H�� GDWH RI DFWXDO UHFHLSW DQG DPRXQW UHFHLYHG� :LWK� � � � � � � � � � � � � �
UHODWLYHO\ IHZ EDQNLQJV RFFXUULQJ WKH VSUHDGVKHHW FRXOG DOVR LGHQWLI\� ZLWK WKH XVH RI D� � � � � � � � � � � � � �
VHSDUDWH FROXPQ IRU HDFK GHSRVLW LQ WKH &RXQFLO¶V EDQN� D FURVV UHIHUHQFH WR WKH DPRXQW� � � � � � � � � � � � � � �
GHSRVLWHG���
�
:KHUH DOORWPHQW UHFHLSWV LQFOXGH GHSRVLWV� SUHVXPDEO\ IRU NH\V� WKHVH VKRXOG EH LGHQWLILHG LQ D� � � � � � � � � � � � � �
VHSDUDWH FROXPQ DV DW SUHVHQW� LQ RUGHU WR SURYLGH D FRQWURO UHFRUG RI GHSRVLWV UHFHLYHG�� � � � � � � � � � � � � � �
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�
)XUWKHUPRUH� DV WKHVH DUH UHIXQGDEOH GHSRVLWV� WKH\ VKRXOG VWULFWO\ EH UHJDUGHG DV D OLDELOLW\ LQ� � � � � � � � � � � � � � �
WKH \HDU�HQG $FFRXQWV� KRZHYHU� DV WKH &RXQFLO¶V $QQXDO 5HWXUQ GDWD LV SUHSDUHG RQ D� � � � � � � � � � � � � �
5HFHLSWV�DQG�3D\PHQWV�EDVLV��WKLV�GRHV�QRW�DSSO\�DW�SUHVHQW��
�
5�� 7KH &OHUN VKRXOG HQVXUH WKDW DSSURSULDWH DQG FRQVLVWHQW UHFRUGV LGHQWLI\LQJ DOORWPHQW� � � � � � � � � � �

WHQDQWV DUH PDLQWDLQHG ZLWK WRWDO LQFRPH LQ HDFK ILQDQFLDO \HDU DJUHHLQJ LQ WKH YDULRXV� � � � � � � � � � � � � �
UHFRUGV���

3HWW\�&DVK�$FFRXQW�
�
7KH &RXQFLO GRHV QRW RSHUDWH D SHWW\ FDVK DFFRXQW� $Q\ RXW�RI�SRFNHW H[SHQVHV LQFXUUHG E\� � � � � � � � � � � � � �
WKH FOHUN LQ FRQQHFWLRQ ZLWK KHU ZRUN IRU WKH FRXQFLO DUH UHFODLPHG SHULRGLFDOO\ DQG SDLG E\� � � � � � � � � � � � � � � �
VHSDUDWH�FKHTXHV��ZKLFK�DUH�PLQXWHG�DQG�DSSURYHG�DV�ZLWK�RUGLQDU\�WUDGH�LQYRLFHV��
�
6DODULHV�DQG�:DJHV�
�
,Q H[DPLQLQJ WKH &RXQFLO¶V SD\UROO IXQFWLRQ� ZH DLP WR FRQILUP WKDW H[WDQW OHJLVODWLRQ LV EHLQJ� � � � � � � � � � � � � � �
DSSURSULDWHO\ REVHUYHG DV UHJDUGV DGKHUHQFH WR WKH (PSOR\HH 5LJKWV $FW ���� DQG WKH� � � � � � � � � � � � �
UHTXLUHPHQWV RI +0 5HYHQXHV DQG &XVWRPV �+05&� OHJLVODWLRQ DV UHJDUGV WKH GHGXFWLRQ DQG� � � � � � � � � � � � �
SD\PHQW�RYHU�RI�LQFRPH�WD[�DQG�1,�FRQWULEXWLRQV��
�
7KH &RXQFLO RQO\ HPSOR\V WKH &OHUN� D QHZ LQFXPEHQW EHLQJ DSSRLQWHG ZLWK HIIHFW IURP ��VW� � � � � � � � � � � � � � �
$XJXVW ����� :H KDYH H[DPLQHG KHU FRQWUDFW RI HPSOR\PHQW� ZKLFK GHWDLOV KHU SRLQW RQ WKH� � � � � � � � � � � � � � �
QDWLRQDO VDODU\ VFDOH DQG DOVR KHU EDVLF ZHHNO\ ZRUNLQJ KRXUV� DJUHHLQJ WKH EDVLF PRQWKO\ VDODU\� � � � � � � � � � � � � � �
LQ SD\PHQW WR WKDW GRFXPHQW� 1R WD[ RU 1, FRQWULEXWLRQV DUH SD\DEOH DV KHU VDODU\ LV EHORZ WKH� � � � � � � � � � � � � � � � � �
WKUHVKROGV LQ HDFK FDVH� &RQVHTXHQWO\� ZH KDYH DJUHHG WKH DPRXQW RI QHW VDODU\ SDLG WR KHU HDFK� � � � � � � � � � � � � � � � �
PRQWK��
�
:H DUH SOHDVHG WR UHSRUW WKDW QR LVVXHV KDYH DULVHQ IURP RXU WHVWLQJ RI SD\PHQWV PDGH WR WKH QHZ� � � � � � � � � � � � � � � � � � �
&OHUN GXULQJ KHU WLPH LQ RIILFH� QRWLQJ WKDW GRFXPHQWDWLRQ UHODWLQJ WR KHU SUHGHFHVVRU LV QRW� � � � � � � � � � � � � � �
DYDLODEOH RWKHU WKDQ LQ WKH IRUP RI W\SHG VWDWHPHQWV LGHQWLI\LQJ WKH VDODU\ FODLPHG E\ KHU�� � � � � � � � � � � � � � �
&RQVHTXHQWO\� ZH KDYH EHHQ XQDEOH WR DVFHUWDLQ ZKHWKHU RU QRW DQ\ WD[ RU 1, OLDELOLW\ DSSOLHG� � � � � � � � � � � � � � � �
DQG��LI�LW�GLG��WKDW�VKH�KDV�GHFODUHG�KHU�HDUQLQJV�WR�+05&��
�
&RQFOXVLRQV��
�
:H DUH SOHDVHG WR UHFRUG WKDW QR VLJQLILFDQW LVVXHV KDYH EHHQ LGHQWLILHG LQ WKLV DUHD WKLV \HDU�� � � � � � � � � � � � � � � � �
ZH XQGHUVWDQG WKDW WKH QHZ &OHUN KDV HVWDEOLVKHG WKDW QR RXWVWDQGLQJ WD[ RU 1, OLDELOLW\ H[LVWV� � � � � � � � � � � � � � � �
LQ�UHODWLRQ�WR�WKH�IRUPHU�&OHUN��
�
$VVHW�5HJLVWHUV�
�
7KH *RYHUQDQFH DQG $FFRXQWDELOLW\ 0DQXDO UHTXLUHV DOO FRXQFLOV WR PDLQWDLQ D UHFRUG RI DOO� � � � � � � � � � � � � �
DVVHWV RZQHG� :H DUH DZDUH IURP SUHYLRXV H[SHULHQFH DQG IURP GRFXPHQWDWLRQ SURYLGHG E\ WKH� � � � � � � � � � � � � �
&OHUN WKDW D VSUHDGVKHHW UHFRUG KDV EHHQ PDLQWDLQHG SUHYLRXVO\� +RZHYHU� WKH GHWDLO SURYLGHG� � � � � � � � � � � � �
RQO\ FRPHV XS WR ������� DQG ZH QRWH WKDW GHWDLO RI WKH DVVHWV DFTXLUHG GXULQJ ������� GR QRW� � � � � � � � � � � � � � � � � �

�
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�
DSSHDU WR KDYH EHHQ DGGHG WR WKH UHJLVWHU DV \HW� DOVR QRWLQJ WKDW WKH DVVHW YDOXH UHFRUGHG LQ WKH� � � � � � � � � � � � � � � � � � �
��������$QQXDO�5HWXUQ�UHPDLQHG�XQFKDQJHG�IURP�WKDW�LQ�WKH���������5HWXUQ���
�
$V DGYLVHG SUHYLRXVO\� WKH $QQXDO 5HWXUQ UHSRUWLQJ DUUDQJHPHQWV LQ UHVSHFW RI DVVHW YDOXHV ZHUH� � � � � � � � � � � � � �
DPHQGHG LQ �������� QRZ UHTXLULQJ WKDW DVVHW YDOXHV LQ WKH $QQXDO 5HWXUQ DUH UHSRUWHG DW� � � � � � � � � � � � � � �
SXUFKDVH FRVW RU� ZKHUH WKDW YDOXH LV XQNQRZQ DW WKH SUHYLRXV \HDU¶V 5HWXUQ OHYHO XSOLIWHG RU� � � � � � � � � � � � � � � �
GHFUHDVHG�WR�UHIOHFW�WKH�DFTXLVLWLRQ�RI�DQ\�QHZ�DVVHWV�RU�GLVSRVDOV���
�
:H KDYH GLVFXVVHG WKH SRVLWLRQ ZLWK WKH FXUUHQW &OHUN� ZKR KDV DJUHHG WR XSGDWH WKH DVVHW� � � � � � � � � � � � � � � �
UHJLVWHU IRU DFTXLVLWLRQV LQ ������� WRWDOOLQJ ������ DQG WKRVH LQ ������� WRWDOOLQJ ����� ZLWK WKH� � � � � � � � � � � � � � �
UHYLVHG�YDOXH�WR�EH�UHSRUWHG�LQ�WKH���������5HWXUQ��
&RQFOXVLRQV��
�
:H GR QRW FRQVLGHU WKDW DQ\ IRUPDO FRPPHQW RU UHFRPPHQGDWLRQ LV UHTXLUHG LQ WKLV DUHD RQ� � � � � � � � � � � � � � � �
WKH EDVLV RI WKH &OHUN¶V DJUHHPHQW WR XSGDWH WKH DVVHW UHJLVWHU DQG HQVXUH WKDW WKH YDOXH RI WKH� � � � � � � � � � � � � � � � � �
������� DQG ������� DVVHW DFTXLVLWLRQV DUH UHFRUGHG DSSURSULDWHO\ ZLWK WKHLU YDOXH �QHW RI� � � � � � � � � � � � �
9$7� DGGHG WR WKH ������� $QQXDO 5HWXUQ UHFRUGHG YDOXH IRU HQWU\ LQ WKH ������� $QQXDO� � � � � � � � � � � � � � �
5HWXUQ UHVXOWLQJ LQ D YDOXH RI ������� WR EH UHFRUGHG DW %R[ �� 6HFWLRQ� RI WKH �������� � � � � � � � � � � � � � � � �
$QQXDO�5HWXUQ���
�
,QYHVWPHQWV�DQG�/RDQV�
�
7KH &RXQFLO GRHV QRW KROG DQ\ ORQJ�WHUP LQYHVWPHQWV RU ORDQV ZDUUDQWLQJ GLVFORVXUH LQ WKH� � � � � � � � � � � � � �
$QQXDO�5HWXUQ��
�
6WDWHPHQW�RI�$FFRXQWV�DQG�$QQXDO�5HWXUQ�
�
5HFHQW ORFDO JRYHUQPHQW OHJLVODWLRQ LV DLPHG DW LQFUHDVLQJ WKH DZDUHQHVV RI WKH SXEOLF DQG� � � � � � � � � � � � � �
RSHQQHVV LQ WKH PDQDJHPHQW RI SXEOLF ILQDQFHV� 7KH $QQXDO 5HWXUQ SURYLGHV WKH EDVLV IRU WKH� � � � � � � � � � � � � � �
H[WHUQDO DXGLWRU¶V FHUWLILFDWH� DQG� JLYHQ WKH OLPLWHG LQIRUPDWLRQ FRQWDLQHG LQ 6HFWLRQ � RI WKH� � � � � � � � � � � � � �
5HWXUQ� LW LV FRQVLGHUHG JRRG SUDFWLFH IRU &RXQFLOV WR FRQWLQXH WR SURGXFH D PRUH GHWDLOHG� � � � � � � � � � � � � � �
VWDWHPHQW VHWWLQJ RXW LQ PRUH GHWDLO WKH &RXQFLO¶V ILQDQFLDO WUDQVDFWLRQV GXULQJ DQ\ JLYHQ \HDU�� � � � � � � � � � � � � �
:H DUH SOHDVHG WR QRWH WKDW WKH QHZ &OHUN KDV DOVR SUHSDUHG DQ DGGLWLRQDO GHWDLOHG 6WDWHPHQW RI� � � � � � � � � � � � � � � � �
$FFRXQWV��WKH�FRQWHQW�RI�ZKLFK�ZH�KDYH�DJUHHG�WR�WKH�XQGHUO\LQJ�FDVKERRN��
�
:H KDYH DOVR FKHFNHG DQG DJUHHG WKH FRQWHQW RI WKH ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG LQ 6HFWLRQ �� � � � � � � � � � � � � � � �
RI WKH $QQXDO 5HWXUQ E\ UHIHUHQFH WR WKH FDVKERRN DQG RWKHU VXSSRUWLQJ UHFRUGV� DOVR WDNLQJ� � � � � � � � � � � � � � �
DFFRXQW�RI�WKH�QHHG�WR�UHIOHFW�WKH�YDOXH�RI�DVVHWV�DFTXLUHG�LQ���������LQ�WKH�$QQXDO�5HWXUQ��
�
&RQFOXVLRQV��
�
:H KDYH GXO\ VLJQHG�RII WKH ,QWHUQDO $XGLW &HUWLILFDWH LQ WKH ������� WKH $QQXDO 5HWXUQ� � � � � � � � � � � � � �
DVVLJQLQJ SRVLWLYH DVVXUDQFHV LQ HDFK UHOHYDQW DUHD ZLWK RQH RU WZR FDYHDWV LQ UHODWLRQ WR� � � � � � � � � � � � � � �
LVVXHV�LGHQWLILHG�LQ�WKH�SUHFHGLQJ�VHFWLRQV�RI�WKLV�UHSRUW���
�
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5HFRPPHQGDWLRQ� 5HVSRQVH�

5HYLHZ�RI�&RUSRUDWH�*RYHUQDQFH� �
5�� 7KH &RXQFLO VKRXOG UHYLHZ 6WDQGLQJ 2UGHUV DQG )LQDQFLDO 5HJXODWLRQV LQ GXH FRXUVH� HQVXULQJ WKDW� � � � � � � � � � � � � �

WKH\ PRUH FORVHO\ UHIOHFW WKH 1$/& PRGHO GRFXPHQWV DQG WDNH DFFRXQW RI UHODWLYHO\ UHFHQW� � � � � � � � � � � � � �
OHJLVODWLYH�FKDQJHV���
�

�

5HYLHZ�RI�3D\PHQWV�DQG�9$7� �
5�� &RQVLGHUDWLRQ VKRXOG EH JLYHQ WR UHLPSOHPHQWDWLRQ RI WKH FHUWLILFDWLRQ VWDPS LQ RUGHU WR FODULI\� � � � � � � � � � � � � �

GHWDLO�RQ�HDFK�LQYRLFH�DSSURYHG�IRU�SD\PHQW��
�

�

5�� ,Q RUGHU WR VLPSOLI\ LGHQWLILFDWLRQ RI DQG DFFRXQWLQJ IRU 9$7� UHFODLPV VKRXOG EH VXEPLWWHG HLWKHU� � � � � � � � � � � � � � �
EDVHG�RQ�WKH�ILQDQFLDO�\HDU�RU��PRUH�LGHDOO\��DW�WKH�KDOI�\HDU�DQG�ILQDQFLDO�\HDU�HQG��
�

�

$VVHVVPHQW�DQG�0DQDJHPHQW�RI�5LVNV� �
5�� 7KH &RXQFLO VKRXOG LQYHVWLJDWH DQG HQVXUH WKDW D VRXQG QHHG H[LVWV IRU UHWHQWLRQ RI +LUHU¶V /LDELOLW\� � � � � � � � � � � � � � � �

LQVXUDQFH FRYHU DQG DOVR WR LQFUHDVLQJ WKH OHYHO RI ILGHOLW\ JXDUDQWHH FRYHU LQ OLQH ZLWK WKH $XGLW� � � � � � � � � � � � � � � � �
&RPPLVVLRQ¶V�JXLGHOLQH��
�

�

5�� &RQVLGHUDWLRQ VKRXOG DOVR EH JLYHQ WR DFTXLVLWLRQ RI WKH /&56 VRIWZDUH WR IXUWKHU VWUHQJWKHQ WKH ULVN� � � � � � � � � � � � � � � �
PDQDJHPHQW�SURFHVV�DQG�SURYLGH�PRUH�GHWDLOHG�DQG�HIIHFWLYH�FURVV�UHIHUHQFLQJ�WR�H[WDQW�OHJLVODWLRQ��
�

�

%XGJHWDU\�&RQWUROV�DQG�5HVHUYHV� �
5�� 7KH &RXQFLO VKRXOG HQVXUH WKDW WKH UHFHLSW DQG PDQDJHPHQW RI QRQ &RXQFLO VSHFLILF HYHQWV� SURMHFWV� � � � � � � � � � � � � � �

RU�VFKHPHV�IXQGLQJ�LV�FRQVLGHUHG�FDUHIXOO\�HVSHFLDOO\�LQ�UHODWLRQ�WR�DQ\�SRWHQWLDO�OHJDO�LPSOLFDWLRQV��
�

�

5HYLHZ�RI�,QFRPH� �
5�� 7KH &OHUN VKRXOG HQVXUH WKDW DSSURSULDWH DQG FRQVLVWHQW UHFRUGV LGHQWLI\LQJ DOORWPHQW WHQDQWV DUH� � � � � � � � � � � � �

PDLQWDLQHG�ZLWK�WRWDO�LQFRPH�LQ�HDFK�ILQDQFLDO�\HDU�DJUHHLQJ�LQ�WKH�YDULRXV�UHFRUGV���
�

�

�

�
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